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Public Utility District No. 1 of Klickitat County 

COMMISSION MEETING 
Wednesday, December 09, 2014 

    

 
CALL TO ORDER:  President Dan Gunkel called the meeting to order at 4:00pm as 
advertised.  
 
PRESENT:  Commissioners Dan G. Gunkel-President, Ray A. Mosbrucker-Vice 
President and Randy L. Knowles-Secretary.  
 
STAFF PRESENT:  Jim Smith-General Manager, Ron Ihrig-Chief Operating Officer, Holly 
Dohrman-Power Manager, Ron Schultz-Chief Engineer, Gwyn Miller-H.R./I.T. Manager, 
Jeff Thayer-Operations Manager, Anita Thompson-Accounting Manager, Kevin Ricks-
LFG Site Manager, Brandy Myers-Accountant, and Kathy Loveland-Executive Assistant.    
  
GUESTS: Brian Skeahan 
 
PLEDGE:   The Pledge of Allegiance was recited by those present.  
 
MINUTES:   Motion was made by Commissioner Randy Knowles to approve minutes of 
the November 25, 2014 meeting with revisions.  Motion carried.    
 
CLAIMS & PAYROLL: Brandy Myers presented the Claims and Payroll data for the 
Board’s approval.  MOTION was made by Commissioner Randy Knowles  to approve 
payroll warrants #43183 through #43185 and direct deposits #9912385 through 
#9912464 in the amount of $176,159.59 as presented for the payroll period ending 
November 30, 2014; to approve accounts payable vouchers #101813 through #101928 
and Wires #8800217 through #8800218 as presented in the amount of $383,364.56 for 
the period ending December 9, 2014; and to approve special vouchers #101808 through 
#101812 and #101929 through #101936, and Wires #8800215 through #8800216 and 
#8800219 through #8800220 as presented in the amount of $242,515.03 for the period 
ending December 9, 2014.  Motion carried.    
 
PUBLIC COMMENTS: None.   
 
REPORTS:  
  
Commissioner Ray Mosbrucker reported that he attended the Washington PUD 
Association (WPUDA) annual meeting December 3-5, 2014 in Vancouver, Washington 
along with his fellow commissioners.  He announced that KPUD’s Chief Operations 
Officer, Ron Ihrig, was the recipient of the Lifetime Achievement Award highest award at 
the meeting, which is the highest honor achievable through the Association.   
 
Commissioner Randy Knowles noted that Brian Skeahan will be providing an update on 
the proposed pumped storage project during the meeting.   
 
Commissioner Dan Gunkel reported his attendance at the annual WPUDA meeting as 
well, and that Ron Ihrig had plenty of good company at the awards banquet to help 
support his achievement.  Those in attendance were all 3 KPUD Commissioners, retired 
Commissioner Harold Hill, Jim Smith, retired general manager Tom Svendsen, and Ron’s 
wife, Liz.  During the WPUDA annual meeting, BPA Administrator, Elliot Mainzer, spoke 
at very high levels, and noted that over half of their rate increase is due to non- 
productive items that BPA is responsible for, along with a lot of capitalized interest.  He 
alluded that some of these costs include Fish and Wildlife programs that are continuing to 
escalate in spite of record successes, and that there appears to be no relief in sight.  
Legislated conservation efforts are also included in these costs and are being required 
whether prudent or cost-effective from a business perspective.  In regard to their 
conservation program, BPA is contemplating whether or not to continue to capitalize the 
costs to recover them through expense. One of the items that Commissioner Gunkel 
believes to be important is to get BPA to look at their financial outlook long-term, which is 
prudent to the region. Mr. Mainzer indicated that they are moving in the direction of long-
term financial planning.  It sounds like BPA has a good Administrator to take on some of 
these bigger issues. Commissioner Gunkel asked that the General Manager continue to 
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work closely with BPA on these issues. Commissioner Gunkel also noted that it was good 
to see some of the larger PUD’s involved again with the Washington PUD Association, as 
they are important to the overall mix.  
Jim Smith thanked the commissioners for supporting Ron Ihrig at the annual WPUDA 
meeting.   
 
Pumped Storage Report – Brian Skeahan was in attendance to provide the Board with an 
update on the proposed pumped storage project.  He gave a brief history on how we got 
to where we are today in the application process, and presented the consulting 
engineer’s (MWH) report on the outline of the project and their professional opinion on 
steps to take to move through the licensing stage of the project.  Klickitat PUD currently 
holds a Federal Energy Regulatory Commission (FERC) Preliminary Permit for the 
project.  The first 3-year preliminary permit was issued in 2009, with a second 
consecutive permit in 2012, with an expiration date of November 1, 2015. In order to 
obtain a third preliminary permit from FERC, significant progress must be shown toward 
filing a complete license application and it is not certain that an additional extension is 
possible. 
 
Brian noted that of the 130 plus letters that were mailed to various entities as part of the 
process to obtain FERC’s approval on utilizing the Traditional Licensing Process (TLP), 
we only received one opposition which was from the Yakama Tribe. Brian and 
Commissioner Knowles met with the Tribe recently to discuss the project further.  The 
Yakama Tribe indicated a desire to be involved with the cultural resources study of the 
site.  So far, the Department of Ecology’s response to the project has been positive.  
Brian reviewed the timeline moving forward with the licensing process, noting that our 
next deadline will be to submit an application for licensing by November 1, 2015.  A 
question and answer session was then held between Brian and the Board. 
 
A major Board concern is how the project will be challenged with environmental clean-up 
of the old aluminum smelter site. It is a complex situation that the Commissioners need to 
thoroughly understand and be able to see a path through it, and make sure it won’t affect 
the project from a clear title perspective.  The Board would like to see a specific 
agreement outlining who is responsible for what on the site clean-up.  Commissioner 
Gunkel asked Brian to obtain a consent and decree and clear title from Ecology so that 
should we at some point decide to sell the license, if awarded, that they couldn’t interfere.  
Brian noted that he understands that the Board needs to see a clear path to a possible 
sale, should we go down that path.  The Board thanked Brian for his report.  No action 
was required at this time.   
 
GENERAL MANAGER - Jim Smith presented the General Manager’s bi-monthly report, which 

included the following subjects:  (1) Pumped storage update by Brian Skeahan; (2) Renewable 
Natural Gas (RNG) Marketing update; (3) Results of the Washington State Accountability Audit 
Report; (4) BPA Rate Case process; (5) Washington PUD Association’s annual meeting review; 
(6) NWPPA’s request for nominations to their Board.  Commissioners Mosbrucker and Knowles 
expressed they might be interested in serving on this Board.  Additional items discussed by Mr. 
Smith included: (7) PPC’s annual meeting is to be held December 11, 2014; (8) an update on 
Stellar J’s litigation with their subcontractor; and (9) Executive Assistant Kathy Loveland provided 
information for the Board to complete their required training on Open Public Meetings and the 
Public Records Act. The report was accepted as presented.   

 

H.W. HILL LFG PROJECT – Ron Ihrig and Kevin Ricks presented the November 2014 monthly 

report.  They noted that plant production was down from last month due to the arctic blast and 
single digit temperatures, which affect methane production in the landfill.  The average station 
output was 18.4 aMW for November.  Kevin was instrumental in starting a new process called 
“dynamic tuning” which started yesterday at the landfill.  He is hopeful that we will see improved 
production over time with potentially less aerobic digestion happening within the landfill.  RDC 
has been supportive of this new process.  The report was accepted as presented.   
 

AGENDA ITEMS:   
 

A. PRE-QUALIFICATION OF CONTRACTORS – MOTION was made by Commissioner 
Ray Mosbrucker to authorize the addition of Henry Kempton of White Salmon, WA to 
Klickitat PUD’s Small Works Roster for the 2014 calendar year.  Motion carried.    
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B. RESOLUTION No. 1685 – Cancellation of Outstanding Warrants – MOTION was 
made by Commissioner Randy Knowles to adopt Resolution No. 1685, thereby 
authorizing cancellation of unclaimed warrants for 2013 per RCW 36-22-100, in the 
amount of $2,043.35 per staff’s recommendation.   Motion carried.   
 

C. ACCOUNTS RECEIVABLE WRITE-OFFS – MOTION was made by Commissioner 
Ray Mosbrucker to approve accounts receivable write-offs in the amount of 
$48,708.68 as presented.  Motion carried.  
  
Commissioner Mosbrucker complimented the customer service staff for continuing to 
work on previously written off accounts and collecting some of that debt for the 
District.   
 

D. RESOLUTION No. 1684 – MOTION was made by Commissioner Ray Mosbrucker to 
adopt Resolution No. 1684, thereby appointing Klickitat PUD’s FEMA representatives 
as Accounting Manager and Accountant as presented.  Motion carried.   
 

E. 6:00pm – BUDGET HEARING – President Gunkel opened the budget hearing at 
6:00pm as advertised.  No guests from the public were in attendance. 
Anita Thompson and Jim Smith gave an overview of the District’s 2015 operating 
budget, noting that this is the third version brought before the Board.  The budget 
being presented today takes into consideration the PUD Staff’s recommendation of a 
5% rate increase in April 2015. It also includes a 7% rate increase to the industrial 
rates October 2015 as they are tied directly to the BPA rate.  Rate hearings will be 
scheduled accordingly to obtain any rate increase approvals from the Board.  
Recommendations for the water and wastewater rates were also presented, of which 
rate hearings will be scheduled for such in the spring.  Financial Policy No. 9 was 
discussed and Staff reported that the 2015 budget meets the financial policy, with the 
understanding that Section II, sub paragraph C is interpreted as “Fund T&D capital 
improvements from the District’s total Net Margin excluding Depreciation and 
Amortization in an amount equal to or greater than the annual T&D depreciation 
expense.”  Jim noted that he will be submitting revisions to the policy in the future as 
there are areas where better reporting could be instituted to support the Board’s 
desires to have better long-term financial planning.   

 
President Gunkel opened the floor for public comments. Hearing none, the hearing 
was closed at 6:30pm.   

 
F. ADOPTION OF 2015 OPERATING BUDGET – Following the budget presentation and 

public hearing, MOTION was made by Commissioner Randy Knowles to adopt the 
District’s 2015 operating budget as presented by staff, with the understanding that 
performance will be reported on a monthly basis and the budget may be revised as 
required.  President Gunkel commented that he believes the budget has been 
thoroughly reviewed and presented for the third time.  Motion carried. 

 
ADJOURNMENT: There being no further business, the meeting adjourned at 6:35pm.   
 
 
 
_______/s/_______________________ 
Dan G. Gunkel, President   
 
 
______/s/________________________ 
Ray A. Mosbrucker, Vice President  
 
 
______/s/________________________  ____________/s/________________ 
Randy L. Knowles, Secretary   Kathy Loveland, Executive Assistant 
Date Approved:_12/23/2014_ 


